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From the Desk of State Executive Director, Amanda De
Jong

The weather has not been without its challenges this fall. Thankfully October turned around
and allowed farmers to get into the field and get the necessary harvest, tillage, and manure
application underway. As a reminder - there may be one additional step to your fall work, and
that’s ensuring you sign up for the Market Facilitation Program (MFP). MFP is the newest
program to help corn, soybean, grain sorghum, wheat, hog and dairy farmers who have been
directly impacted by illegal retaliatory tariffs which have resulted in export losses. The program
allows you to sign up in two ways. Stop into your local service center and fill out the CCC-910
form, or alternatively, you can enroll as an individual at www.farmers.gov after signing up for
your eAuthentication Level 2 login.

While | know the compressed fall has many items lined up on your plate, please take time to
sign up for the program by January 15, 2019. Even if you don’t have your harvested production
calculated by that date, you can provide that later or by May 1, 2019. We look forward to
serving you in one of our service centers soon!
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Ralph Morales

Patricia Swanson USDA Encourages Producers to Consider NAP Risk
To find contact information Protection Coverage before Crop Sales Deadlines

for your local office go to

https://www.fsa.usda.qoviia the Farm Service Agency encourages producers to examine available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster Assistance
Program (NAP) coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP.
Beginning, underserved and limited resource farmers are now eligible for free catastrophic level
coverage.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass,
ginseng, honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/ActuarialinformationBrowser2018/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA
Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost
Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

Prescribed Fire Management on CRP Acres

Landowners who patrticipate in the Conservation Reserve Program (CRP) may choose to use fire management on their CRP
acreage. Landowners are reminded they are responsible for any fire management they elect to complete. Prescribed Fire
and Firebreak technical practices are outlined in the Conservation Plan of Operations (CPO) and NRCS Job Sheets to assist
CRP patrticipants.

Landowners must complete all management activities outside of the Primary Nesting Season. In lowa, the Primary Nesting
Season is May 15th through August 1st for all activities. Prescribed burns serve many purposes, one goal is to controlling
undesirable vegetation (weeds & trees) while still promoting the diversity of the conservation cover and improving wildlife
habitat.

FSA encourages producers to be proactive in preventing the spread of wildfire. Fire management includes installing
firebreaks, which should be included in the Conservation Plan and installed according to lowa NRCS firebreak

standards. lowa NRCS has the following job sheets to assist landowners lowa Firebreaks Job Sheet and lowa Prescribed
Burning Job Sheet. Burn plans should be planned and implemented by trained personnel. Information about burn plans is
available at your local USDA service center.
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Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, maintain or strengthen
their farm or ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm chemicals, insurance and
other costs including family living expenses. Operating loans can also be used to finance minor improvements or repairs to
buildings and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair buildings, and
to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down payment is not
required. Repayment terms vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating loan.

USDA Commodity Loans Available to Name County Producers

The U.S. Department of Agriculture (USDA) Farm Service Agency reminds producers that Marketing Assistance Loans
(MALs) and Loan Deficiency Payments (LDPs) are available to help producers through periods of low market prices. The
2014 Farm Bill authorized MALs and LDPs for the 2014 to 2018 crop years.

MALSs provide interim financing and allow producers to delay the sale of the commodity at harvest-time lows and wait until
more favorable market conditions emerge. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may
obtain an LDP if such a payment is available.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans and other oilseeds, pulse
crops, rice, peanuts, cotton, wool and honey.

FSA offices are now accepting requests for 2018 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments and LDP disbursements can be made, producers must meet the requirements of actively engaged
in farming, cash-rent tenant and member contribution.

In order to meet eligibility requirements, producers must retain beneficial interest in the commodity, meaning they have
control of the commodity or a title to the commodity, until the MAL is repaid or the Commodity Credit Corporation takes title to
the commodity.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on certain
commodities for the following program benefits: Agriculture Risk Coverage and Price Loss Coverage payments, Marketing
Loan Gains and LDPs. These payment limitations do not apply to MAL disbursements.

Producers or legal entities whose total applicable three-year average adjusted gross income exceeds $900,000 are not
eligible for Marketing Loan Gains and LDPs, but are eligible for MALs repaid at principal plus interest.

For more information, please visit your local FSA office or www.fsa.usda.gov. To find your local USDA service center, visit
www.farmers.gov.

USDA Market Facilitation Program

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due to unjustified trade
retaliation by foreign nations. Producers of certain commodities can now sign up for the Market Facilitation Program (MFP).
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USDA'’s Farm Service Agency (FSA) will administer MFP to provide payments to corn, cotton, dairy, hog, sorghum, soybean,
wheat, shelled almond, and fresh sweet cherry producers. An announcement about further payments will be made in the
coming months, if warranted.

The sign-up period for MFP runs through Jan. 15, 2019, with information and instructions provided at
www.farmers.gov/mfp. MFP provides payments to producers of eligible commodities who have been significantly impacted
by actions of foreign governments resulting in the loss of traditional exports. Eligible producers should apply after harvest is
complete, as payments will only be issued once production is reported.

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP rate for a specific
commodity. A second payment period, if warranted, will be determined by the USDA.

For a list of initial MFP payments rates, view the MEP Fact Sheet.

MFP payments are capped per person or legal entity as follows:

e A combined $125,000 for eligible crop commaodities
e A combined $125,000 for dairy production and hogs
e A combined $125,000 for fresh sweet cherries and almonds

Applicants must also have an average adjusted gross income for tax years 2014, 2015, and 2016 of less than $900,000.
Applicants must also comply with the provisions of the Highly Erodible Land and Wetland Conservation regulations.

Expanded Hog Timeline

USDA has expanded the timeline for producers with whom the Aug. 1, 2018, date does not accurately represent the number
of head of live hogs they own. Producers may now choose any date between July 15 to Aug. 15, 2018 that correctly reflects
their actual operation.

MFP applications are available online at www.farmers.gov/mfp. Applications can be completed at a local FSA office or
submitted electronically either by scanning, emailing, or faxing. To locate or contact your local FSA office,
visit www.farmers.gov.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all direct loan applicants,
unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help the applicant develop
and improve skills that are necessary to successfully operate a farm and build equity in the operation. It aims to help the
producer become financially successful. Borrower training is provided, for a fee, by agency approved vendors. Contact your
local FSA Farm Loan Manager for a list of approved vendors.

Selected Interest Rates for
October 2018

o

arm Storage Facility Loans

M

3 years 2.75%
S years 2.75%%
7 years 2.875%
10 years 2.875%
12 years 3%

Commodity Loans 1996-
Present
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or
call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice
users).
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